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European Central Bank Case Study Analysis
[bookmark: _GoBack]Asset quality review and stress tests conducted by the European central bank and the European banking authority is not the turning point for the Eurozone’s crisis. This is because some of the banks have already failed especially banks from Italy and those in Southern Europe. The stress test was meant to ensure that banks in the Eurozone are not failing if the economy went down. The number of failures reported is worse than what was expected. Banks that were declared fit after the stress test also fell later hence increasing the Eurozone crisis. The stress tests have had an offensive history in Europe since they were presented in the wake of the money related crisis alongside new foundations, for example, the European Banking Authority (EBA), which has the activity of coordinating bank guidelines and integrating national managers over the 28-nation European Union (Brandi, 2016). 
The fragility of banks has been a predictable subject in the euro crisis, to such an extent that European leaders chose in mid-2012 to frame a financial association inside the euro region so as to break the failing cooperation between weak banks and powerless sovereigns (Brandi, 2016). However, the European Central Bank’s new role is already threatening the European banks as it performs its research on Eurozone banking assets before it takes up its main role in supervision. Asset quality review will, therefore, be conducted by the European Central Bank followed by stress tests within the Eurozone as well as in other nations outside the Eurozone. Stress tests, in this case, will focus on the credit and market risks, reflect on the cost of funding and sovereign risk. The stress tests may help in solving the Eurozone crisis than before as it’s followed by asset-quality reviews. The exercise has a number of shortcomings though it has improved the situation of the Eurozone. 
Over the past few years, the resilience of the euro banking system has been improving. The stem has been supported by the sustained economic expansion. Mr. Wolf observes that the Euro Central Bank is making efforts to revive the quality of assets of the banking system though it is failing to revive the euro economy. Mr. Wolf argues that this is a failure since there is no standardized concept for measuring money supply in the Eurozone. The European central bank has been mandated the role of maintaining and controlling money supply in the union. There is a delay in the publishing of the measure in money supply hence depicting the problems in the union. The genuine (GDP) for the Eurozone expanded by 0.1% in the subsequent quarter contrasted and 0.3% in the primary quarter (Brandi, 2016). There is no increase in the second half of the year. This means that the euro central bank has failed in its operations to supply money. Much needs to be done to increase the compound annual rate.
As of late world exchange development has been feeble in genuine terms as well as in respect to worldwide monetary action. This case surveys the shortcoming in worldwide exchange since mid-2011 from a verifiable point of view and talks about the components supporting the connection between worldwide exchange and GDP (Brandi, 2016). It finds that the pay versatility of worldwide exchange has fluctuated fundamentally finished time and that, notwithstanding recurrent interest improvements, auxiliary variables seem to have brought down the exchange to-salary flexibility a long time before the ongoing monetary and budgetary emergency. While the worldwide exchange flexibility is required to recoup from its present low levels, it is improbable to come back to pre-emergency midpoints in the medium term.
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